
PROCUREMENT 
Thresholds for Federal 
Funds (Effective 
January 1, 2023) 
The Uniform Guidance (UG) updates from the Federal Office of Management 
and Budget set the Micro-purchase procurement method to $10,000 and 
increased the Small Purchase Procedures threshold to $250,000, effective 
June 20, 2018. Under UG, non-Federal entities must comply with the more 
restrictive of Federal, state, and entity-level requirements. The following table 
outlines the procurement methods to be used for the acquisition of goods 
and services when using Federal funds.  

Note: Federal and state acquisition thresholds are adjusted periodically. 

Procurement 
Method 
2 CFR 200.320 

Goods/Supplies Services Requirements 
2 CFR 200.320 



exemption 
for services 
(except for 
IT services) 

Small Purchase 
Procedures 
(Relatively simple 
and informal) 

$5,000.01 - 
$75,000 

Note: Must use 
more restrictive 

over $5,000 state 



instead of 
state 

exemption 
for services 

reimbursement 
type contract is 
awarded 

 Cost or price 
analysis for 
purchases in 
excess of the 
Simplified 
Acquisition 
threshold 

Non-competitive 
Proposals 

  

Appropriate only 


